MTA: Explanation for the audit qualified opinion on the FS 2019
On 05/04/2020, Ha Tinh Minerals and Trading Joint Stock Corporation explained the audit qualified opinion on the FS 2019 as follows:


“As at 31/12/2019, the balances of receivables and payables were not compared and contrasted, the balances were VND 14.52 billion and VND 21.17 billion in 2019 and VND 10.3 billion and VND 19.57 billion in 2018 respectively. By implementing reviewing methods, we still cannot identify the existent of these liabilities. Therefore, we cannot identify if we need to adjust these figures or not.”


The Corporation has been working in many industries and sectors with 15 subsidiaries and 06 subordinates. The Corporation also has relationships with many domestic and foreign customers. Therefore, after the end of a fiscal year, subsidiaries and subordinates started comparing liabilities with customers. However, as at the time of making FS, there were several customers did not send comparing minute to the Corporation.

“As at 31/12/2019 and 31/12/2018, Mitraco Mechanical and Construction Installation Joint Stock Company and Mitraco Infrastructure Construction and Development Joint Stock Company did not inventory and identify incomplete production expense, the balances were VND 24.16 billion and VND 30.58 billion respectively. With the auditing methods implemented, we cannot evaluate the impact of these issues on the Consolidated FS 2019”


These subsidiaries of the Corporation: Mitraco Mechanical and Construction Installation Joint Stock Company and Mitraco Infrastructure Construction and Development Joint Stock Company have been operating in construction sectors. At December 31st every year, there will be some incomplete constructions, incomplete items and input materials that have been recorded into production expenses but haven’t been put in use. Several components which have been available at the construction but still have not been put in use were recorded into incomplete products of the constructions. This made it unavailable to inventory incomplete products of the Construction. However, as at the acceptance period, subsidiaries was recorded and ensured to record revenue.
